
Joint Meeting of the Northern Delta-Mendota Region Management Committee,  
Central Delta-Mendota Region Management Committee, and Central Delta-Mendota GSA 

Thursday, May 25, 2023, 10:00 AM   DRAFT  

SLDMWA Boardroom, 842 6th Street, Los Banos, CA 

Northern & Central Delta-Mendota Regions Management Committees Members and Alternates 
Present  

Aaron Barcellos, Member* – Pacheco Water District 
Bobby Pierce, Member – West Stanislaus Irrigation District 
Maria Encinas, Member – City of Patterson 
Chase Hurley, Alternate* – Pacheco Water District 
Danny Wade, Member/Alternate* – Tranquillity Irrigation District/Fresno Slough Water District 
Amy Montgomery, Member* – Santa Nella Water District 
Anthea Hansen, Member/Alternate – Del Puerto Water District/Oak Flat Water District  
Wayne Western, Member* – Panoche Water District 
Damian Aragona, Member* – Widren Water District 
Augustine Ramirez, Alternate* – Fresno County 
Steve Stadler, Alternate* – San Luis Water District 
Juan Cadena, Alternate* – Mercy Springs Water District 
* Indicates representative, alternate or second alternate of Central Delta-Mendota GSA

San Luis & Delta-Mendota Water Authority Staff Present 

John Brodie 
Scott Petersen – via Zoom 
Lauren Viers – via Zoom (through Item 4) 

Others Present 

Lauren Layne – Baker Manock & Jensen – via Zoom 
Anona Dutton – EKI Environment & Water, Inc. – via Zoom 
Meredith Durant – EKI Environment & Water, Inc. – via Zoom 
Leslie Dumas – Woodard & Curran – via Zoom 
Joe Hopkins – Provost & Pritchard 

1. Call to Order/Roll Call

Aaron Barcellos/Pacheco Water District called the meeting to order at 10:00 AM.

2. Committees to Consider Corrections or Additions to the Agenda of Items, as authorized by
Government Code Section 54950 et seq.

There were no corrections or additions to the agenda of items.

3. Opportunity for Public Comment

No public comment was shared under this meeting agenda item.
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4. Committees to Review and Take Action on Consent Calendar, Barcellos/Brodie

a) Minutes for the April 20, 2023 Special Joint Meeting of the Northern Delta-Mendota
Management Committee, Central Delta-Mendota Region Management Committee, and
Central Delta-Mendota GSA

b) Minutes for the April 27, 2023 Joint Meeting of the Northern Delta-Mendota Management
Committee, Central Delta-Mendota Region Management Committee, and Central Delta-
Mendota GSA

c) Minutes for the May 15, 2023 Special Joint Meeting of the Northern Delta-Mendota
Management Committee, Central Delta-Mendota Region Management Committee, and
Central Delta-Mendota GSA

d) Budget-to-Actual Report (through March 2023)
e) Grant Reimbursement Summary Report

Bobby Pierce/West Stanislaus Irrigation District provided the motion for the Northern Region 
Management Committee to approve Item 4, and Maria Encinas/City of Patterson seconded. The 
motion was passed unanimously by those present. Steve Stadler/San Luis Water District 
provided the motion for the Central Region Management Committee to approve Item 4, and 
Amy Montgomery/Santa Nella County Water District seconded. The motion was passed 
unanimously by those present.   

5. Committees to Discuss the Report of Representatives to the Coordination Committee,
Hurley

Chase Hurley/Pacheco Water District summarized a recent meeting with State Water Board
staff noting that revision of the GSP may take 15-18 months to complete. The Water Board will
issue a letter which will start the 90-day clock ahead of a proposed public hearing. However, the
Water Board has not yet determined its schedule for issuing that letter.

Lauren Layne/Baker Manock & Jensen reported on the draft Memorandum of Agreement (MOA)
which was reviewed with the Coordination Committee on May 22, 2023. The draft MOA was
distributed to the members of the Northern & Central Management Committees for review,
with comments requested by noon on May 30, 2023. A meeting with all of the Subbasin GSAs is
scheduled for June 12, 2023 to review and discuss future representation and cost allocation for
GSP revision and implementation.

6. Committees to Discuss Staff Meeting with State Water Board and DWR Staff,
Brodie/Dutton

Anona Dutton/EKI and John Brodie/SLDMWA met with State Water Resources Control Board
(SWRCB) staff on May 22, 2023. The SWRCB has not yet determined whether it will address
the six subbasins with Inadequate Determinations simultaneously, or in smaller groups. SWRCB
staff is still reviewing the Subbasin GSPs, and in the near-term encouraged the Subbasin to focus
on addressing the deficiencies identified by DWR. A future meeting with the SWRCB staff will
be scheduled to discuss data requirements and technical issues. Both DWR and SWRCB staff
participating in the meeting were pleased to learn that the Subbasin was considering preparation
and submittal of a single revised GSP.

7. Committees to Discuss Revised Schedule for Release of the RFP for Response to the
Subbasin GSPs’ Inadequate Determination, Brodie

John Brodie reported that the Request for Proposals (RFP) for revision of the Subbasin GSP is
being reviewed, and he expects to transmit it to consultants by May 26, 2023. The consultant
proposals will be due to SLDMWA on June 23, 2023, with selection anticipated by June 30, 2023.
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8. Committees to Discuss Draft FAQ for the Subbasin’s Inadequate Determination, Brodie

John Brodie noted that the draft Frequently Asked Questions (FAQ) document has been
circulated for review, with comments/edits requested by Friday May 26, 2023. The FAQ will be
discussed at the Subbasin Coordination Committee meeting on Wednesday May 31, 2023.

9. Committees to Discuss Subbasin Water Budget Methodology, Dutton

Anona Dutton reviewed the presentation included in the meeting materials. The groundwater
model developed by USGS/USBR currently represents the best available data and tool for the
Subbasin water budget. The model results compare reasonably well with the aggregated water
budgets from the Subbasin GSPs. Upcoming activities pertaining to the groundwater model
include revising the “current” water year from 2013 to 2019, and evaluating two climate change
scenarios per DWR guidance.

10. Committees to Discuss Methodology for Establishing Revised Sustainable Management
Criteria for Subsidence, Dutton

Anona Dutton reviewed information regarding the water quality sustainable management
criteria (SMCs) included in the meeting materials. A screening process was performed, and at
this time, water quality SMCs are recommended for total dissolved solids (TDS), nitrate, and
1,2,2-trichloropropane (1,2,3-TCP). Future revision of the representative water quality
monitoring network (RMN) is anticipated, with the objective of improving spatial distribution
of representative monitoring wells and reducing challenges in areas where groundwater quality
is already degraded.

11. Committees to Discuss 2023 GSP Implementation

a) 2023 GSP Implementation Activities Review, Dutton
b) Three-Month Look-Ahead Schedule, Dutton
c) Upcoming GSP Implementation Monitoring Activities, Dumas
d) Stakeholder Outreach and Engagement, Dumas/Dutton

Anona Dutton reviewed the Implementation Activities Summary table, and noted that the 
Tracking Tools have been distributed, with individual GSA review meetings to be scheduled. The 
Implementation Activities Summary tables will be updated based upon information provided by 
the GSAs. Leslie Dumas/Woodard & Curran reminded participants to submit their water level 
data, with the data upload to DWR required by July 1st. Leslie Dumas also reminded participants 
that public outreach and documentation regarding SGMA implementation activities continues 
to be important.  

12. Committees to Discuss Potential Additional Funding Opportunities, Brodie

In response to a question from Chase Hurley, Leslie Dumas suggested that a request be
submitted to DWR to obtain the scoring sheets for the SGMA Round 2 grant applications. If the
Subbasin’s application was only a few points from the funding cutoff, it may be possible to
request reconsideration by DWR. It was noted that the comment period closes soon.

13. Next Steps

 SLDMWA staff will transmit the Subbasin cost share structure.

 Comments on the draft MOA are due to Lauren Layne by noon on Tuesday May 30, 2023.
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 Comments on the draft FAQ are due to SLDMWA staff by Friday May 26, 2023.

 Staff will transmit the RFP for completing a single GSP for the Subbasin on Friday.

 SLDMWA staff will submit a request to DWR to obtain the SGMA Round 2 grant application
scoring.

 SLDWMA staff will circulate a list of proposed projects included in the SGMA Round 2 grant
application.

14. Conference with Legal Counsel – Anticipated Litigation

A conference with legal counsel was not conducted.

15. Conference with Legal Counsel – Existing Litigation

A conference with legal counsel was not conducted.

California Sportfishing Protection Alliance v. All Persons Interested in the Matter of the Validity of the Northern 
and Central Delta-Mendota Regions Groundwater Sustainability Plan, et al., Merced County Superior
Court, Case No. 21CV-01691.

16. Report out of Closed Session

A closed session was not conducted.

17. Reports Pursuant to Government Code 54954.2(a)(3)

No topics were discussed under this item.

18. Future Meetings

a. Northern & Central Delta-Mendota Regions Management Committees

i. Thursday June 22, 2023 at 10:00 AM

ii. Thursday July 27, 2023 at 10:00 AM

b. Delta-Mendota Subbasin Coordination Committee

i. Wednesday May 31, 2023 at 8:00 AM – Special Delta-Mendota Coordination
Committee Policy Meeting

ii. Monday June 12, 2023 at 1:00 PM – Special Delta-Mendota Subbasin GSA
Informational Workshop and Coordination Committee Meeting

iii. Additional Coordination Committee Meetings will be scheduled

19. ADJOURNMENT

Aaron Barcellos adjourned the meeting at 11:27 AM.
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Report Period 3/1/23 - 4/30/23
Coordination Meeting 6/26/23

Annual Paid/ Amount % of Amt Expenses 
EXPENDITURES Budget Expense Remaining Remaining Through

Legal:
Baker Manock & Jensen 30,960$          30,960$       100%

Other Professional Services:
GSP Implementation Contracts

Coordinated Annual Reports Activities
(Common Chapter, Water Level Contouring) 146,093$        146,093$     100%
DMS Hosting, Augmentation and Support 11,367$          11,367$       100%
GSP Approval-DWR Response to Comments -$  -$  0%

Staff Augmentation Support (EKI) 65,000$          65,000$       100%
DAC Outreach and Coordination 30,000$          30,000$       100%
SGMA Implementation Grant Round 1 SPA (A9) 75,560$          75,560$       100%
SGMA Implementation Grant Round 2 SPA (B0) 75,560$          75,560$       100%

Other:
Executive Director 2,364$            -$  2,364$         100%
General Counsel 4,082$            -$  4,082$         100%
Water Policy Director 7,100$            3,242$            3,858$         54% 4/30/23
Water Resources Program Manager 62,400$          8,816$            53,584$       86% 4/30/23
Accounting 2,916$            27$  2,889$         99% 3/31/23
License & Continuing Education 500$  500$            100%
Conferences & Training 1,000$            1,000$         100%
Travel/Mileage 2,500$            2,500$         100%
Group Meetings 1,000$            1,000$         100%
Telephone 500$  500$            100%
Software 780$  780$            100%
Equipment and Tools 5,650$            5,650$         100%

Total Expenditures 525,332$        12,086$          513,246$     98%

SAN LUIS & DELTA-MENDOTA WATER AUTHORITY
MARCH 1, 2023 - FEBRUARY 29, 2024

SGMA ACTIVITIES - COORDINATED COST-SHARE AGREEMENT
ACTIVITY AGREEMENTS BUDGET TO ACTUAL

COORDINATED (FUND 63)

 125



Minutes of the Quarterly Meeting of the Central Delta-Mendota GSA  
Monday April 24, 2023 10:00 AM DRAFT 

Santa Nella County Water District 
12931 S. Hwy 33 

Santa Nella, CA  95322 

Central Delta-Mendota GSA Members and Alternates Present 

Amy Montgomery, Member – Santa Nella County Water District 
Randy Miles, Member – Eagle Field Water District 
Danny Wade, Member/Alternate – Fresno Slough Water District/Tranquillity Irrigation District 
Chase Hurley, Alternate – Pacheco Water District 
Augustine Ramirez, Alternate – Fresno County 
Steve Stadler, Alternate – San Luis Water District 
Wayne Western, Member – Panoche Water District 
Lacey McBride, Member – Merced County 

Others Present 

Juan Cadena – Mercy Springs Water District* 
Jessica Johnson – Baker Manock & Jensen* 
Joe Hopkins – Aliso Water District/Provost & Pritchard* 

*indicates participation by telephone conference line

San Luis & Delta-Mendota Water Authority Representatives Present 

John Brodie 

1. Call to Order

Amy Montgomery called the meeting to order at 10:02 AM

2. Pledge of Allegiance

Those in attendance recited the Pledge of Allegiance to the U.S.A.

3. Approval of the Agenda

The Quarterly Central-Delta Mendota GSA Investment report was added to the consent
calendar.

4. Opportunity for Public Comment

There were no public comments offered.

5. Consent Calendar
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A. Minutes of the January 23, 2023, Quarterly Central Delta-Mendota GSA Meeting
B. Quarterly Financial Report
C. Quarterly Investment Report

The GSA considered approval of the consent calendar. The minutes of the meeting were 
amended to include Laurie Rouch – Alternate, Santa Nella County Water District in 
attendance. Danny Wade (Tranquillity Irrigation District/Fresno Slough Irrigation District) 
provided the motion and Randy Miles (Eagle Field Water District) seconded. The GSA 
voted by roll call and the motion was passed unanimously by those present. 

6. GSA to Discuss DWR Determination Letter for the Delta-Mendota Subbasin GSPs
John Brodie told GSA members about the March 2, 2023 Determination Letter issued by
DWR stating the Groundwater Sustainability Plans (GSPs) for the Delta-Mendota Subbasin
were deemed “inadequate” and the subbasin was being referred to the State Water Resources
Control Board (SWRCB)as specified in the Sustainable Groundwater Management Act
(SGMA). John also updated GSA members on SWRCB probably next steps, though no
timeline has been established by SWRCB staff.

7. GSAs to discuss suggested approaches of the Coordination Committee to Respond
to the Inadequate Determination
Chase Hurley (Pacheco Water District) reported that the Coordination Committee has
requested consultant EKI Environment and Water begin working on the response to the
deficiencies as identified by DWR. Chase said EKI’s work will focus on the water budget
and sustainable management criteria. One suggestion under consideration is that the six
GSPs be combined into one. Further discussion on that topic is necessary.

8. GSA to Discuss 2025 GSP Update and Schedule
John Brodie noted that the 2025 Plan Update schedule was included in the meeting packet.
John reported a draft Request for Proposals (RFP) for completing the 2025 Plan Update
(Periodic Review) is being circulated for comment with a subcommittee of the Coordination
Committee. The draft RFP is on schedule for release on May 1, 2023 as scheduled.

9. GSA to Discuss Submission of the Delta-Mendota Subbasin Annual Report
John Brodie reported that the Subbasin’s annual report was submitted to DWR on time. It
was due to DWR April 1, 2023.

10. GSA to Discuss Draft Access Agreements for Well Meter Monitoring
The draft notice is available as a template for individual agency use.

11. GSA to Discuss Draft Notice to GSA Member Agencies of Cost Share Revisions
The notice of proposed fee revision structure should be sent to individual agency boards for
their review.

12. List of Upcoming Funding Opportunities
John Brodie referred GSA members to a list of funding opportunities contained within the
meeting packet. He told members to contact him for more information and to let him know
whether they were interested in pursuing any of the available funding opportunities.
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13. Next Steps
The following next steps were identified during the meeting:

 The draft cost share revision notice will be sent to the boards of the GSA member
agencies by their representatives.

 The monitoring period will be added to the draft notice to member agencies.
 A date will be added to the versions of the draft notice so we know which version is

the latest and the one we should be reviewing.

14. Reports Pursuant to Government Code Section 54954.2(a)(3)
There were no reports under this item.

15. Conference with Legal Counsel – Existing Litigation
The Committee exited the regular meeting to enter closed session to confer with legal
counsel pursuant to Paragraph (1), Subdivision (d) of Government Code section 54956.9: (1
case).

California Sportfishing Protection Alliance v. All PersonsInterested in the Matter of the Validity of the
Northern and Central Delta_Mendota Regions Groundwater Sustainability Plan, et al., Stanislaus
County Superior Court, Case No. CV-20-001748, Merced County Superior Court, Case No.
21CV-01691.

16. Report Out of Closed Session
The meeting was reopened after closed session. There was no reportable action taken during
closed session.

17. ADJOURNMENT
Amy Montgomery adjourned the meeting at 10:51 AM
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Central Delta‐Mendota GSA

Statement of Income and Expenses

1st Qtr

Mar, Apr, May Remaining
Budget to Actual Budget 2023‐24 FYTD Budget

Operating Revenues

4000 Member Contributions 37,000.00$    37,000.00$       37,000.00$      ‐ 

4100 Interest Income ‐  6.57  6.57  (6.57) 

4300 Other Income ‐  ‐  ‐  ‐ 
Total Operating Revenues 37,000.00  37,006.57         37,006.57 

Operating Expenses

Administration:

5275 Bank Fees 150.00              ‐  ‐  150.00 

5500 General Liabiilty Insurance 500.00              500.00 

5300 Office Supplies 500.00              8.28  8.28  491.72 

5325 Regulartory Fees 250.00              ‐  ‐  250.00 

Total Administration Expenses 1,400.00           8.28  8.28 

Professional Services:

5425 Auditor Fees 8,000.00           ‐  ‐  8,000.00 

5450 Legal Fees/District 18,000.00  ‐  ‐  18,000.00 

5475 Consultant Fee (SLDMWA) 7,668.00           ‐  ‐  7,668.00 

Total Professional Services 33,668.00  ‐  ‐ 

Total Operating Expenses 35,068.00  8.28  8.28 

Net Operating Revenue 1,932.00$        36,998.29$       36,998.29$     

Adopted Budget Fiscal Year 2023‐24

C:\Users\Jbrodie\AppData\Local\Microsoft\Windows\INetCache\Content.Outlook\TCUVVVD8\CDM GSA Fin Rpt 1st Qtr 2023‐24.xlsx 1
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Central Delta‐Mendota GSA

Investment Report

1st Quarter FY 2023‐24

March, April, May

Current Assets 1st Quarter  4th Quarter % Change

Unrestricted Funds

1000‐00 Wells Fargo Checking Account 56,478.68              38,521.66              31.79%

Total Current Assets 56,478.68              38,521.66              31.79%

The Central Delta‐Mendota GSA will meet operational expenditure requirements for the next six months.

*Government Code Section 66006(a): If a local agency requires the payment of a fee specified in subdivision (c)

in connection with the approval of a development project, the local agency receiving the fee shall deposit it with

the other fees for the improvement in a separate capital facilities account or fund in a manner to avoid any

comingling of the fees with other revenues and funds of the local agency, except for temporary investments, and

expend those fees solely for the purpose for which the fee was collected. Any interest income earned by the 

moneys in the capital facilities account or fund shall also be deposited in that account or fund and shall be 

expended only for the purpose for which the fee was originally collected.

C:\Users\Jbrodie\AppData\Local\Microsoft\Windows\INetCache\Content.Outlook\TCUVVVD8\CDM GSA Fin Rpt 1st Qtr 2023‐24.xlsx 110



BRYANT L. JOLLEY 
CERTIFIED PUBLIC ACCOUNTANTS Bryant L. Jolley C.P.A. 

Ryan P. Jolley C.P.A. 
Darryl L. Smith C.P.A.

Luis A. Perez C.P.A.
Lan T. Kimoto 

May 1, 2023 

Board of Directors and Amy Montgomery 

Central Delta-Mendota Groundwater Sustainability Agency 

Santa Nella 

We are pleased to confirm our understanding of the services we are to provide Central Delta-Mendota 

Groundwater Sustainability Agency (CDM GSA) for the fiscal year ended February 28, 2023. 

Audit Scope and Objectives 

We will audit the financial statements of CDM GSA as of and for the fiscal year ended February 28, 2023. 

Accounting standards generally accepted in the United States of America (GAAP) provide for certain 

required supplementary information (RSI), such as management’s discussion and analysis (MD&A), to 

supplement CDM GSA’s basic financial statements. Such information, although not a part of the basic 

financial statements, is required by the Governmental Accounting Standards Board who considers it to be an 

essential part of financial reporting for placing the basic financial statements in an appropriate operational, 

economic, or historical context. As part of our engagement, we will apply certain limited procedures to CDM 

GSA’s RSI in accordance with auditing standards generally accepted in the United States of America 

(GAAS). These limited procedures will consist of inquiries of management regarding the methods of 

preparing the information and comparing the information for consistency with management’s responses to 

our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic 

financial statements. We will not express an opinion or provide any assurance on the information because the 

limited procedures do not provide us with sufficient appropriate evidence to express an opinion or provide 

any assurance. The following RSI is required by GAAP and will be subjected to certain limited procedures, 

but will not be audited:  

1) Management’s Discussion and Analysis

The objectives of our audit are to obtain reasonable assurance as to whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error; issue an auditor’s report that 

includes our opinion about whether your financial statements are fairly presented, in all material respects, in 

conformity with GAAP;  and report on the fairness of the supplementary information referred to in the 

second paragraph when considered in relation to the financial statements as a whole. Reasonable assurance is 

a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit 

conducted in accordance with GAAS will always detect a material misstatement when it exists. 

Misstatements, including omissions, can arise from fraud or error and are considered material if there is a 

substantial likelihood that, individually or in the aggregate, they would influence the judgment of a 

reasonable user made based on the financial statements. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

We will conduct our audit in accordance with GAAS and will include tests of your accounting records and 

other procedures we consider necessary to enable us to express such opinions. As part of an audit in 

accordance with GAAS, we exercise professional judgment and maintain professional skepticism throughout 

the audit. 
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We will evaluate the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management. We will also evaluate the overall presentation of the financial 

statements, including the disclosures, and determine whether the financial statements represent the 

underlying transactions and events in a manner that achieves fair presentation. We will plan and perform the 

audit to obtain reasonable assurance about whether the financial statements are free of material misstatement, 

whether from (1) errors, (2) fraudulent financial reporting, (3) misappropriation of assets, or (4) violations of 

laws or governmental regulations that are attributable to the government or to acts by management or 

employees acting on behalf of the government. 

Because of the inherent limitations of an audit, combined with the inherent limitations of internal control, 

and because we will not perform a detailed examination of all transactions, there is an unavoidable risk that 

some material misstatements may not be detected by us, even though the audit is properly planned and 

performed in accordance with GAAS. In addition, an audit is not designed to detect immaterial 

misstatements or violations of laws or governmental regulations that do not have a direct and material effect 

on the financial statements. However, we will inform the appropriate level of management of any material 

errors, fraudulent financial reporting, or misappropriation of assets that comes to our attention. We will also 

inform the appropriate level of management of any violations of laws or governmental regulations that come 

to our attention, unless clearly inconsequential. Our responsibility as auditors is limited to the period covered 

by our audit and does not extend to any later periods for which we are not engaged as auditors.  

We will also conclude, based on the audit evidence obtained, whether there are conditions or events, 

considered in the aggregate, that raise substantial doubt about the government’s ability to continue as a going 

concern for a reasonable period of time. 

Our procedures will include tests of documentary evidence supporting the transactions recorded in the 

accounts, tests of the physical existence of inventories, and direct confirmation of receivables and certain 

assets and liabilities by correspondence with selected customers, creditors, and financial institutions. We will 

also request written representations from your attorneys as part of the engagement.  

We may, from time to time and depending on the circumstances, use third-party service providers in serving 

your account. We may share confidential information about you with these service providers but remain 

committed to maintaining the confidentiality and security of your information. Accordingly, we maintain 

internal policies, procedures, and safeguards to protect the confidentiality of your personal information. In 

addition, we will secure confidentiality agreements with all service providers to maintain the confidentiality 

of your information and we will take reasonable precautions to determine that they have appropriate 

procedures in place to prevent the unauthorized release of your confidential information to others. In the 

event that we are unable to secure an appropriate confidentiality agreement, you will be asked to provide 

your consent prior to the sharing of your confidential information with the third-party service provider. 

Furthermore, we will remain responsible for the work provided by any such third-party service providers.  

Our audit of the financial statements does not relieve you of your responsibilities.  

Audit Procedures—Internal Control 

We will obtain an understanding of the government and its environment, including internal control relevant 

to the audit, sufficient to identify and assess the risks of material misstatement of the financial statements, 

whether due to error or fraud, and to design and perform audit procedures responsive to those risks and 

obtain evidence that is sufficient and appropriate to provide a basis for our opinions.  The risk of not 

detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud 

may involve collusion, forgery, intentional omissions, misrepresentation, or the override of internal control. 

An audit is not designed to provide assurance on internal control or to identify deficiencies in internal control. 

Accordingly, we will express no such opinion. However, during the audit, we will communicate to 

management and those charged with governance internal control related matters that are required to be 

communicated under AICPA professional standards.  
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We have identified the following significant risk(s) of material misstatement as part of our audit planning:  

1) Management override of controls

2) Improper revenue recognition due to fraud

Audit Procedures—Compliance 

As part of obtaining reasonable assurance about whether the financial statements are free of material 

misstatement, we will perform tests of CDM GSA’s compliance with the provisions of applicable laws, 

regulations, contracts, and agreements. However, the objective of our audit will not be to provide an opinion 

on overall compliance and we will not express such an opinion. 

Other Services  

We will also assist in preparing the financial statements of CDM GSA in conformity with accounting 

principles generally accepted in the United States of America based on information provided by you.  

We will perform the services in accordance with applicable professional standards. The other services are 

limited to the financial statement services previously defined. We, in our sole professional judgment, reserve 

the right to refuse to perform any procedure or take any action that could be construed as assuming 

management responsibilities. 

You agree to assume all management responsibilities for the financial statement preparation services and any 

other nonattest services we provide; oversee the services by designating an individual, preferably from senior 

management, with suitable skill, knowledge, or experience; evaluate the adequacy and results of the services; 

and accept responsibility for them.  

Responsibilities of Management for the Financial Statements 

Our audit will be conducted on the basis that you acknowledge and understand your responsibility for 

designing, implementing, and maintaining internal controls relevant to the preparation and fair presentation 

of financial statements that are free from material misstatement, whether due to fraud or error, including 

monitoring ongoing activities; for the selection and application of accounting principles; and for the 

preparation and fair presentation of the financial statements in conformity with accounting principles 

generally accepted in the United States of America with the oversight of those charged with governance.  

Management is responsible for making drafts of financial statements, all financial records, and related 

information available to us and for the accuracy and completeness of that information (including information 

from outside of the general and subsidiary ledgers). You are also responsible for providing us with (1) access 

to all information of which you are aware that is relevant to the preparation and fair presentation of the 

financial statements, such as records, documentation, identification of all related parties and all related-party 

relationships and transactions, and other matters; (2) additional information that we may request for the 

purpose of the audit; and (3) unrestricted access to persons within the government from whom we determine 

it necessary to obtain audit evidence. At the conclusion of our audit, we will require certain written 

representations from you about the financial statements and related matters. 

Your responsibilities include adjusting the financial statements to correct material misstatements and 

confirming to us in the management representation letter that the effects of any uncorrected misstatements 

aggregated by us during the current engagement and pertaining to the latest period presented are immaterial, 

both individually and in the aggregate, to the financial statements of each opinion unit taken as a whole. 

You are responsible for the design and implementation of programs and controls to prevent and detect fraud, 

and for informing us about all known or suspected fraud affecting the government involving (1) management, 

(2) employees who have significant roles in internal control, and (3) others where the fraud could have a

material effect on the financial statements. Your responsibilities include informing us of your knowledge of

any allegations of fraud or suspected fraud affecting the government received in communications from
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employees, former employees, grantors, regulators, or others. In addition, you are responsible for identifying 

and ensuring that the government complies with applicable laws and regulations.  

You are responsible for the preparation of the supplementary information in conformity with accounting 

principles generally accepted in the United States of America (GAAP). You agree to include our report on 

the supplementary information in any document that contains, and indicates that we have reported on, the 

supplementary information. You also agree to [include the audited financial statements with any presentation 

of the supplementary information that includes our report thereon OR make the audited financial statements 

readily available to users of the supplementary information no later than the date the supplementary 

information is issued with our report thereon]. Your responsibilities include acknowledging to us in the 

representation letter that (1) you are responsible for presentation of the supplementary information in 

accordance with GAAP; (2) you believe the supplementary information, including its form and content, is 

fairly presented in accordance with GAAP; (3) the methods of measurement or presentation have not 

changed from those used in the prior period (or, if they have changed, the reasons for such changes); and (4) 

you have disclosed to us any significant assumptions or interpretations underlying the measurement or 

presentation of the supplementary information.  

Engagement Administration, Fees, and Other  

We understand that your employees will prepare all cash, accounts receivable, or other confirmations we 

request and will locate any documents selected by us for testing.  

The audit documentation for this engagement is the property of Bryant L. Jolley, CPA and constitutes 

confidential information. However, subject to applicable laws and regulations, audit documentation and 

appropriate individuals will be made available upon request and in a timely manner to regulatory agencies or 

its designee. We will notify you of any such request. If requested, access to such audit documentation will be 

provided under the supervision of Bryant L. Jolley, CPA’s personnel. Furthermore, upon request, we may 

provide copies of selected audit documentation to the aforementioned parties or its designee. The parties or 

its designee may intend or decide to distribute the copies or information contained therein to others, 

including other governmental agencies.  

Bryant L. Jolley, CPA is the engagement partner and is responsible for supervising the engagement and 

signing the report or authorizing another individual to sign it. We expect to begin our audit on approximately 

May 2023 and to issue our reports no later than July 2023.  

Our fee for services will be at our standard hourly rates plus out-of-pocket costs (such as report reproduction, 

word processing, postage, travel, copies, telephone, etc.) except that we agree that our gross fee, including 

expenses, will not exceed $8,000 for the fiscal year ended February 28, 2023. Our standard hourly rates vary 

according to the degree of responsibility involved and the experience level of the personnel assigned to your 

audit. Our invoices for these fees will be rendered upon completion of the project and are payable on 

presentation. In accordance with our firm policies, work may be suspended if your account becomes 30 days 

or more overdue and may not be resumed until your account is paid in full. If we elect to terminate our 

services for nonpayment, our engagement will be deemed to have been completed upon written notification 

of termination, even if we have not completed our report. You will be obligated to compensate us for all time 

expended and to reimburse us for all out-of-pocket costs through the date of termination.  The above fee is 

based on anticipated cooperation from your personnel and the assumption that unexpected circumstances will 

not be encountered during the audit.  If significant additional time is necessary, we will discuss it with you 

and arrive at a new fee estimate before we incur the additional costs. 

Reporting 

We will issue a written report upon completion of our audit of CDM GSA’s financial statements.  Our report 

will be addressed to the Board of Directors of CDM GSA. Circumstances may arise in which our report may 

differ from its expected form and content based on the results of our audit. Depending on the nature of these 

circumstances, it may be necessary for us to modify our opinions, add a separate section, or add an emphasis-
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of-matter or other-matter paragraph to our auditor’s report, or if necessary, withdraw from this engagement. 

If our opinions are other than unmodified, we will discuss the reasons with you in advance. If, for any reason, 

we are unable to complete the audit or are unable to form or have not formed opinions, we may decline to 

express opinions or withdraw from this engagement.  

We appreciate the opportunity to be of service to Central Delta-Mendota Groundwater Sustainability Agency 

and believe this letter accurately summarizes the significant terms of our engagement. If you have any 

questions, please let us know. If you agree with the terms of our engagement as described in this letter, 

please sign the attached copy and return it to us. 

Very truly yours, 

Bryant L. Jolley, CPA 

RESPONSE: 

This letter correctly sets forth the understanding of Central Delta-Mendota Groundwater Sustainability 

Agency. 

Amy Montgomery, General Manager 

Date 
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Central Delta-Mendota Groundwater Sustainability Agency
Santa Nella, California

Report on the Financial Statements

Opinion

We have audited the accompanying financial statements of Central Delta-Mendota Groundwater 
Sustainability Agency (“the Agency”), as of and for the fiscal year ended February 28, 2023 and the related 
notes to the financial statements, as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Agency, as of February 28, 2023 and the changes in its financial position and cash 
flows for the year then ended in accordance with accounting principles generally accepted in the United 
States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities 
for the Audit of the Financial Statements section of our report. We are required to be independent of the 
Agency, and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements 
relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Agency’s ability to continue as a 
going concern for twelve months beyond the financial statement date, including any currently known 
information that may raise substantial doubt shortly thereafter.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is 
not a guarantee that an audit conducted in accordance with generally accepted auditing standards will 
always detect a material misstatement when it exists. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered 
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

• Exercise professional judgment and maintain professional skepticism throughout the audit.

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Agency’s internal control. Accordingly, no such opinion is expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about the Agency’s ability to continue as a going concern for a reasonable 
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters 
that we identified during the audit.

Other Matters

Required Supplementary Information

Management has omitted the management’s discussion and analysis that accounting principles generally 
accepted in the United States of America require to be presented to supplement the basic financial 
statements. Such missing information, although not a part of the basic financial statements, is required by 
the Governmental Accounting Standards Board, who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical 
context. Our opinion on the basic financial statements is not affected by this missing information.

June 10, 2023
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See accompanying notes. 3

CENTRAL DELTA-MENDOTA GROUNDWATER SUSTAINABLIITY AGENCY

STATEMENT OF NET POSITION
FEBRUARY 28, 2023

ASSETS
Current assets

Cash 38,522$  
Total current assets 38,522

Total assets 38,522

LIABILITIES
Current liabilities

Accounts payable 15,341
Total current liabilities 15,341

Total liabilities 15,341

NET POSITION
Unrestricted 23,180

Total net position 23,180$  
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See accompanying notes. 4

CENTRAL DELTA-MENDOTA GROUNDWATER SUSTAINABLIITY AGENCY

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
YEAR ENDED FEBRUARY 28, 2023

Operating Revenues
Member fees 37,000$  

Total operating revenues 37,000

Operating Expenses
Legal expense 21,836
Consulting 3,239
Audit fees 8,000
Office expense 61

Total operating expenses 33,137

Operating income/(loss) 3,863

Nonoperating Revenues/(Expenses)
Interest income 9

Total nonoperating revenues/(expenses) 9

Change in Net Position 3,871

Net Position
Beginning of year 19,309
End of year 23,180$  
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See accompanying notes. 5

CENTRAL DELTA-MENDOTA GROUNDWATER SUSTAINABLIITY AGENCY

STATEMENT OF CASH FLOWS
YEAR ENDED FEBRUARY 28, 2023

Operating Activities
Receipts from member agencies 37,000$  
Payments to suppliers for goods and services (17,796)

Net cash provided by (used in) 
operating activities 19,204

Investing Activities
Interest received 9

Net cash provided by investing activities 9

Net Increase in Cash 19,213

Cash and Cash Equivalents
Beginning of year 19,309
End of year 38,522$  

Cash Flows from Operating Activities
Operating income (loss) 3,863$  
Adjustments to reconcile operating income (loss)

to net cash provided by (used in) operating activities:
Increase (Decrease) in accounts payable 15,341

Net Cash provided by (used in) Operating Activities 19,204$  

DRAFT
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CENTRAL DELTA-MENDOTA GROUNDWATER SUSTAINABLIITY AGENCY

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED FEBRUARY 28, 2023

Note 1 – Summary of Significant Accounting Policies

The financial statements of the Central Delta-Mendota Groundwater Sustainability Agency (Agency) have 
been prepared in conformity with accounting principles generally accepted in the United States of America 
as applied to enterprise funds of governmental units.  The Governmental Accounting Standards Board 
(GASB) is the accepted standard-setting body for establishing governmental accounting and financial 
reporting principles.  The significant accounting principles and policies utilized by the Agency are 
described below:

Reporting Entity

Central Delta-Mendota Groundwater Sustainability Agency is a California joint powers authority created 
in August of 2019. As of February 28, 2023, the Agency’s Joint Powers Agreement voting members 
consisted of the following local water districts and counties: Eagle Field Water District, County of Fresno, 
Fresno Slough Water District, County of Merced, Mercy Springs Water District, Pacheco Water District, 
Panoche Water District, San Luis Water District, Santa Nella County Water District, and Tranquility 
Irrigation District (collectively the Parties). The Agency is separate from and derives no financial support 
from its members. The Agency is governed by a Board of Directors whose membership is composed of 
appointed officials representing each of the voting members. 

The Agency was created to implement the Sustainable Groundwater Management Act (SGMA) 
requirements and achieve the sustainability goals provided in SGMA by developing, adopting, submitting, 
implementing, enforcing, and revising a Groundwater Sustainability Plan (GSP) for the Central Delta-
Mendota Region, which may be part of a broader GSP coordinated with other GSAs in the Delta-Mendota 
Subbasin, and to exercise all powers and authorities of a Groundwater Sustainability Agency (GSA) under 
SGMA.

In August and September 2014, the California Legislature passed, and the Governor signed, respectively, 
legislation creating SGMA to provide local groundwater agencies with the authority, technical and 
financial assistance necessary to sustainably manage groundwater. SGMA provides that each groundwater 
basin or subbasin may be regulated by one or more GSAs. Groundwater sustainability is achieved through 
GSPs and the Agency has fully participated in development of a GSP for the Central Delta-Mendota 
Region.

Basis of Accounting

The Agency accounts for its operations in an enterprise fund using the economic resources measurement 
focus and the accrual basis of accounting.  A fund is an accounting entity with a self-balancing set of 
accounts established to record the financial position and results of operations of a specific government 
activity.  The activities of enterprise funds closely resemble those of ongoing businesses in which the 
purpose is to conserve and add to basic resources while meeting operating expenses from current revenues.  
Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless of 
the timing of related cash flows.
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CENTRAL DELTA-MENDOTA GROUNDWATER SUSTAINABLIITY AGENCY

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED FEBRUARY 28, 2023

Note 1 – Summary of Significant Accounting Policies (continued)

Basis of Accounting (continued)

The Agency’s Enterprise Fund financial statements report business-type activities financed in whole or in 
part by member fees.  Enterprise Funds account for operations that are financed and operated  in a manner 
similar to private business enterprises – where the intent of the governing body is that the costs (expenses, 
including depreciation) of providing goods or services to the general public on a continuing basis be 
financed or recovered primarily through user charges such as member fees.

The Agency distinguishes operating revenues and expenses from nonoperating items.  Operating revenues 
and expenses generally result from providing services and producing and delivering goods in connection 
with the Agency’s principal on-going operations.  The principle operating revenues of the Agency are 
member fees.  Operating expenses for enterprise funds include consulting and administrative expenses.  
All revenues and expenses not meeting this definition are reported as nonoperating revenues and expenses.

Financial Statement Amounts

Cash and Cash Equivalents – For purposes of the statement of cash flows, the Agency considers all highly 
liquid investments including cash to be cash equivalents.

Accounts Receivable – Billed, but unpaid, services provided to individuals or non-governmental entities 
are recorded as accounts receivable.  The Proprietary Funds include a year end accrual for services through 
the end of the fiscal year which have not yet been billed.  As of February 28, 2023, there was no balance.

Accounts Payable – As of February 28, 2023, the accounts payable balance was $15,341, which consisted 
of services, and/or goods received but have not been paid.

Unearned Revenues – Unearned revenue is that for which asset recognition criteria have been met, but for 
which revenue recognition criteria have not been met. The Agency typically records unearned revenue 
related to revenues received but not earned. As of February 28, 2023, there was no balance.

Net Position – The financial statements utilize a net position presentation. Net position is categorized as 
invested capital assets (net of related debt), restricted and unrestricted.

• Net Investment in Capital Assets – This category groups all capital assets, including infrastructure,
into one component of net position.  Accumulated depreciation and the outstanding balances of
debt that are attributable to the acquisition, construction or improvement of these assets reduce the
balance in this category.

• Restricted Net Position – This category presents external restrictions on net assets imposed by
creditors, grantors, contributors, laws or regulations of other governments and restrictions imposed
by law through constitutional provisions or enabling legislation.

• Unrestricted Net Position – This category represents net position of the Agency not restricted for
any project or other purpose.
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CENTRAL DELTA-MENDOTA GROUNDWATER SUSTAINABLIITY AGENCY

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED FEBRUARY 28, 2023

Note 1 – Summary of Significant Accounting Policies (continued)

Use of Estimates – The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statements and the reported amounts of revenues and 
expenditures/expenses during the reporting period. Actual results could differ from those estimates.

Note 2 – Cash and Investments

Cash and investments as of February 28, 2023 consist of the following:

Deposits with financial institutions 38,522$          

Total Cash and Investments 38,522$          

The Agency’s bank deposits at year end totaled $38,522 in demand deposits and were fully insured.

Note 3 – Subsequent Events

The Agency evaluated subsequent events for recognition and disclosure through June 10, 2023, the date 
which these financial statements were available to be issued.  Management concluded that no material 
subsequent events have occurred since February 28, 2023 that required recognition or disclosure in such 
financial statements.
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Third Amendment to the Central Delta-Mendota Region SGMA Services 

Activity Agreement FINAL 

2485741v3 / 21603.0003 1 

THIRD AMENDMENT TO CENTRAL DELTA-MENDOTA REGION SUSTAINABLE 

GROUNDWATER MANAGEMENT ACT SERVICES ACTIVITY AGREEMENT AND 

CONSENT OF SS-MOA PARTICIPANTS 

A. WHEREAS, the San Luis & Delta-Mendota Water Authority (“Authority”) and its

members Eagle Field Water District, Mercy Springs Water District, Pacheco Water District, 

Panoche Water District, San Luis Water District, Tranquillity Irrigation District and Fresno Slough 

Water District have executed that certain Central Delta-Mendota Region Sustainable Groundwater 

Management Act (“SGMA”) Services Activity Agreement (the “Activity Agreement Members” 

and “Activity Agreement”), made effective as of February 15, 2017, that certain First Amendment, 

made effective as of November 17, 2017 (the “First Amendment”), and that certain Second 

Amendment, made effective November 1, 2018 (the “Second Amendment”); and 

B. WHEREAS, the County of Fresno, the County of Merced, the Santa Nella County

Water District, and the Widren Water District, non-members of the Authority, have executed 

Memoranda of Agreement to participate in the Activity Agreement as SS-MOA Participants; and 

C. WHEREAS, effective August 28, 2019, Eagle Field Water District, County of

Fresno, Fresno Slough Water District, County of Merced, Mercy Springs Water District, Pacheco 

Water District, Panoche Water District, San Luis Water District, Santa Nella County Water 

District, and Tranquillity Irrigation District formed a joint power authority known as the Central 

Delta-Mendota Groundwater Sustainability Agency; and 

D. WHEREAS, the Central Delta-Mendota Groundwater Sustainability Agency

replaced the multi-agency GSA formed pursuant to a prior memorandum of agreement amongst 

the same parties; and 
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Third Amendment to the Central Delta-Mendota Region SGMA Services 

Activity Agreement FINAL 

2485741v3 / 21603.0003 2 

E. WHEREAS, the Members of the Activity Agreement desire to enter into this Third

Amendment to allow the Members to delegate their voting authority on the Management 

Committee. 

NOW, THEREFORE, in consideration of the true and correct facts recited above, the 

Activity Agreement Members and the Authority agree as follows: 

1. Amendment to Section 6.1(a).  The parties hereby amend, modify, and otherwise

revise Section 6.1(a) of the Activity Agreement in its entirety as follows: 

Management Committee Members and alternates shall be appointed by action of the 

governing body of the represented Activity Participant, and such appointments shall be effective 

upon the appointment date as communicated in writing to the Authority.  Each appointee shall 

serve on the Management Committee from the date of appointment by the governing body of the 

Activity Participant he/she represents at the pleasure of such governing body.  Each governing 

body may also delegate the voting authority of its Management Committee Members and alternates 

as provided in Section 6.4. 

2. Amendment to Section 6.4.  The parties hereby amend, modify, and otherwise

revise Section 6.4 of the Activity Agreement in its entirety as follows: 

Voting.  Except as expressly stated to the contrary in this Activity Agreement, the vote of 

an Activity Participant’s duly appointed Management Committee Member or Voting Alternate is 

deemed to be the vote of that Activity Participant.  However, an Activity Participant may delegate 

voting authority of its Management Committee Member or Voting Alternate to another entity, such 

as the Central Delta-Mendota Groundwater Sustainability Agency, by providing written notice to 

the Authority.  
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MEMORANDUM   
TO:  Central Delta‐Mendota Region Management Committee Members and 

Alternates 

FROM:  John Brodie, Water Resources Program Manager 

DATE:  July 7, 2023 

RE:  Approval of Representation on Delta‐Mendota Subbasin Coordination 
Committee Under a New Memorandum of Agreement  

BACKGROUND  

On March 2, 2023, the California Department of Water Resources (DWR) issued a Determination 
Letter stating that the six Delta‐Mendota Subbasin Groundwater Sustainability Plans (GSPs) were 
‘inadequate.” DWR referred the GSPs to the State Water Resources Control Board (SWRCB) for 
further review. SWRCB has the option of placing the Subbasin on probation until the GSPs address 
the deficiencies identified by DWR in the Determination Letter. 

To address those deficiencies, the Delta‐Mendota Subbasin Coordination Committee, with the 
support of the 23 Groundwater Sustainability Agencies (GSAs) in the Subbasin, began the process 
of consolidating the six GSPs into a single GSP. Under a single GSP, a Coordination Agreement as 
defined in the Sustainable Groundwater Management Act, is not required.  

Though  a  formal  coordination  agreement  is  not  necessary,  Delta‐Mendota  Subbasin  GSAs 
recognize  the need  to  coordinate  efforts  to  create  and  implement  an  approved GSP  for  the 
Subbasin  to  achieve  groundwater  sustainability.  GSAs  endorsed  the  idea  of  maintaining  the 
Coordination Committee under a new Memorandum of Agreement (MOA). 

ISSUES FOR DECISION 

The draft MOA maintains the current eight members of the existing Coordination Agreement, 
but with a cost share based on a per‐vote structure. The Central Committee must determine 
whether it will maintain its vote on the Coordination Committee under the MOA, and confirm its 
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intent to participate in the cost share structure under the MOA to pay for Coordinated activities 
(Fund 63).    

RECOMMENDATION 

Staff recommends that the CRMC maintain its seat on the Coordination Committee under the 
MOA and agree to pay for Coordinated expenses (Fund 63) provided the Coordinated 
Committee membership under the new MOA remains similar to levels as they exist under the 
current Coordination Agreement.  

ANALYSIS 

The CRMC has had a vote on the Coordination Committee since its inception. By maintaining its 
seat under the MOA, continuity will be maintained for the CRMC, the Coordination Committee, 
and the entire Subbasin. It will demonstrate to SWRCB that the Subbasin is committed to intra‐
basin coordination and achieving groundwater sustainability.   

BUDGET 

Under the existing six GSP Coordination Committee cost share structure, the CRMC contributes 
50% of the 1/6 share of Coordinated expenses (Fund 63) for the Northern and Central Delta‐
Mendota GSP region. The Northern and Central GSP group has two votes on the Coordination 
Committee. Under the proposed new one vote = one share cost sharing framework in the MOA, 
the CRMC will contribute an estimated 1/8 of Coordinated expenses1, including expenses 
associated with responding to the Subbasin GSPs’ inadequate determination.   

For example: 

Existing cost share agreement: 
Fund 63 budget: $600,0002 
Northern & Central Cost Share (1/6): $100,000 
Central Mgt. Committee Share (50% of 1/6): $50,000 

Draft MOA Cost Share 
Fund 63 budget: $600,000 
Central Mgt. Committee Share (1/8): $75,000 

The existing Central Management Committee cost share percentages are in Appendix A to this 
memo.  

1 Based on the assumption that all eight existing seats on the Coordination Committee are maintained. 
2 Using this round number for simple math in the example. 
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MEMORANDUM   
TO:  Central Delta‐Mendota Region Management Committee Members and 

Alternates 

FROM:  John Brodie, Water Resources Program Manager 

DATE:  July 7, 2023 

RE:  Providing direction to the Central Delta‐Mendota Region representative to the 
Delta‐Mendota Subbasin Coordination Committee to approve a consultant to 
prepare a single GSP for the Delta‐Mendota Subbasin and $1.5 million budget 
augmentation to compensate the consultant for GSP work. 

BACKGROUND  

On March 2, 2023, the California Department of Water Resources (DWR) issued a Determination 
Letter stating that the six Delta‐Mendota Subbasin Groundwater Sustainability Plans (GSPs) were 
‘inadequate.” DWR referred the GSPs to the State Water Resources Control Board (SWRCB) for 
further review. SWRCB has the option of placing the Subbasin on probation until the GSPs address 
the deficiencies identified by DWR in the Determination Letter. 

To address those deficiencies, the Delta‐Mendota Subbasin Coordination Committee, with the 
support of the 23 Groundwater Sustainability Agencies (GSAs) in the Subbasin, began the process 
of consolidating the six GSPs into a single GSP. On May 26, 2023, a request for proposals (RFP) 
was issued for a consultant or team to prepare a single GSP for the Subbasin. 

As of the June 23, 2023 deadline to submit responses, one consultant responded to the RFP.  

ISSUES FOR DECISION 

To continue the timely response to the inadequate determination and possible state intervention 
in the subbasin, the Central Delta‐Mendota Region Management Committee (CRMC) must decide 
whether  to direct  its  representative  to  the Coordination Committee  to  select  the  submitted 
response to the RFP and approve a $1.5 million budget augmentation to the Coordinated budget 
(Fund 63) to pay for the consultant’s work. 
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RECOMMENDATION 

Staff recommends the following:  

That the CRMC direct its representative to the Coordination Committee to approve selection of 
a consultant to prepare a single GSP for the Delta‐Mendota Subbasin and approve a $1.5 million 
budget augmentation to the Coordinated Budget (Fund 63) to pay for the consultant’s work. 

ANALYSIS 

Based on the June 21, 2023 meeting of the SWRCB, the Delta‐Mendota Subbasin faces a possible 
probationary hearing by the SWRCB in September 2024. Without approval, time and momentum 
will  be  lost  and work  to  have  the  single GSP  ready  and  possibly  adopted  in  advance  of  the 
proposed  September  2024  probationary  hearing will  be  at  least  delayed.  The  respondent  is 
currently working on the initial parts of the subbasin’s response to the inadequate determination, 
and approval of both the consultant and budget augmentation will provide a seamless transition 
to completing the necessary tasks. 

BUDGET 

The total proposed budget augmentation to the Coordinated budget (fund 63) which will be 
considered by the San Luis and Delta‐Mendota Water Authority (SLDMWA) Board at its July 13, 
2023 meeting is $1,500,000. Under the proposed new one vote = one share cost sharing 
framework in the MOA, the CRMC will contribute an estimated 1/8 of Coordinated expenses1. 

Under this scenario: 

Draft MOA Cost Share 
Fund 63 budget: $1,500,000.00 [$1,700,000] 
Central Mgt. Committee Share (1/8): $187,500 [$212,500] 

During the previous three budget years, the CRMC has been reserving $100,000 annually for the 
required  five‐year  periodic  update  to  the  Northern  &  Central  GSP.  Under  the  consultant’s 
submitted budget estimate, just over half of the existing reserve would be used to pay for the 
CRMC share to prepare a single GSP for the Subbasin. 

The consultant’s proposed budget to prepare the single GSP  is  included as Appendix A to this 
memo.  

1 Based on the assumption that all eight existing seats on the Coordination Committee are maintained. 
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San Luis Delta Mendota Water Authority
Delta-Mendota Groundwater Sustainability Plan 2

Notes:

1) A communications charge of 4% of labor costs covers e-mail access, web conferencing,
cellphone calls, messaging and data access, file sharing, local and long distance telephone
calls and conferences, facsimile transmittals, standard delivery U.S. postage, and
incidental in-house copying.

2) ""Other Direct Costs"" includes direct expenses, as listed below, incurred in connection
with the work and will be reimbursed at cost plus ten percent (10%) for items such as:
a. Maps, photographs, reproductions, printing, equipment rental, and special supplies

related to the work.
b. Consultants, soils engineers, surveyors, drillers, laboratories, and contractors.
c. Rented vehicles, local public transportation and taxis, travel and subsistence.
d. Special fees, insurance, permits, and licenses applicable to the work.
e. Outside computer processing, computation, and proprietary programs purchased for

the work."

BUDGET ASSUMPTIONS

March 2023 and July 2023 Accelerated Timelines:

EKI will not undertake optional Subtask 4.3 under accelerated timelines. Meetings will be 
scheduled more frequently as necessary, but there will be a proportional reduction in their 
number. EKI anticipates maintaining the same level of deliverables by expanding the team to 
handle the required tasks. The contingency budget accounts for increased coordination and 
effort (Tasks 1-6), as well as reduced expenses due to fewer meetings (Task 7) and the removal 
of Subtask 4.3. 
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Funding Opportunities – Updated 7/3/2023 

Biologically Integrated Farming Systems (BIOS) 
Projects from this program should demonstrate IPM-based alternative pest management options 
that focus on economical and efficacious biological and cultural pest management techniques that 
allow growers to maintain yields and quality. Up to $1 Million available per project. California Dept. 
of Pesticide Regulation. Deadline: 7/31/23 

Natural Communities Conservation Planning Local Assistance Grant Program 
A total of more than $29 Million for NCCP implementation and NCCP and/or HCP planning and 
implementation, targeted at highest priority projects. California Dept. of Fish and Wildlife. Deadline: 
8/4/23 

Healthy Soils Demonstration Program 
This program funds on-farm demonstration projects to promote statewide implementation of 
conservation management practices that sequester carbon, reduce GHGs and improve soil health. 
Up to $4 million available for the total program. California Dept. of Food and Agriculture. Deadline: 
8/28/23 

Integrated Climate Adaptation and Resiliency Program’s Regional Resilience Planning and 
Implementation Grant Program 
The Regional Resilience Grant Program (RRGP) funds planning and implementation projects that 
strengthen climate change resilience at a regional scale. The RRGP funds projects led by 
partnerships that involve multiple jurisdictions working together to address the most significant 
climate change risks in their regions, especially in communities that are most vulnerable to climate 
change impacts. Up to $3 Million per project, $9.4 Million total available. Governor’s Office of 
Planning and Research. Deadline: 8/29/23 

Instream Flow Water Purchase Program 
The Instream Flow Water Purchase Program (WPP) establishes financial instruments and 
agreements necessary to ensure water for beneficial instream flows are made available from those 
with legal rights to use or dedicate water. Projects must measurably enhance streamflow at a time 
and location necessary to provide fisheries or ecosystem benefits or that improve upon existing flow 
conditions. Minimum qualifications will require applicants to provide at least 2,000 acre-feet of water 
through sale, lease, license, dedication or other binding mechanism, including forbearance, for 
purposes of instream flow enhancement between January 1st and June 30th in every water year type 
in which the water right holder proposes to provide water.  These flows must be provided in the 
Sacramento-San Joaquin Delta Watershed for at least 10 water years (subject to negotiation if only 
provided in specific water year types). Up to $360 Million available. Department of Water 
Resources. Deadline: 10/1/23 

Water Resilience Infrastructure-Water Recycling 
The purpose of the grant is to provide technical and financial assistance to local agencies for the 
planning and construction of water recycling projects that promote the beneficial use of treated 
municipal wastewater in order to augment fresh water supplies in California. Up to $15 million 
available per project and a total of more than $232 Million. State Water Resources Control Board. 
Deadline: 6/30/25 
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Emergency Community Water Assistance Program 
This program helps eligible communities prepare, or recover from, an emergency that threatens the 
availability of safe, reliable drinking water and is targeted at small communities and rural areas 
(DACs, SDACs, and EDAs). $150,000 available for leak repair and maintenance to existing water 
lines and construct water line extensions; up to $1,000,000 for construction of new wells, 
transmission lines, treatment plants, or other sources of water. USDA Rural Development. 
Applications accepted on a continuous basis.  

County-Wide and Regional Funding Program 
Funding for regional programs that address drought-related and contamination issues for small 
water systems and domestic wells serving DACs. No deadline. Funding is from the State Water 
Board. 

Restoration Grant Program 
Multiple funding programs including wetland restoration, wildlife corridors, and addressing climate 
impacts. Project categories include: planning, implementation, acquisition, monitoring, and scientific 
studies. Applications accepted on rolling basis. Funding from CA Dept. of Fish and Wildlife.  

Riparian Habitat Conservation Program 
The Wildlife Conservation Board is accepting concept proposals for projects that provide 
meaningful and sustainable improvements to riparian habitats. $3 Million available on a rolling basis. 

Fertilizer Research and Education Program  
Total of $225,000 available for projects on: improving input management, understanding plant-soil 
processes, and evaluating loss pathways. They are focused on nutrients in general with 
nitrogen/nitrates as a particular focus. It is a rolling deadline with funding awarded as projects are 
approved. CA Dept. of Food and Agriculture. 

Building Resilient Infrastructure and Communities (BRIC) and Flood Mitigation Assistance (FMA) 
Programs 
Applications accepted through the Governor’s Office of Emergency Services. BRIC is prioritizing 
the following types of projects: infrastructure projects, projects that benefit disadvantaged 
communities as referenced in EO 14008, and projects that incorporate nature-based solutions 
including those designed to reduce carbon emissions, climate change adaptation and resilience 
projects. 25% Match required. Applications accepted on a rolling deadline.   
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